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$ @KXP DQ DFWYIW KDV DQ LP SDFWRQ VKH

Z RUB ERVK LQ WHLP V Rl HQYLLRQP HQWDODQG
VRFLDOLP SDFW 6RP H DFWYLWHV KDYH D ELJ J HU
LP SDFWVKDQ RVKHU/

$ OWHG %HW . DSLVDORUWYDAOQLQJ LV RSHWDWQJ LQ
VKH | LQDQFLDOVHUYLFHV VHFVRU Z VK |RFXV RQ
DWHWP DQDJ HP HQWDQG | LQDQFLDODGYLFH
7KHVH DFVWYLWHV KDYH YHU. RZ GLHFWLP SDFW
RQ VKH HQYLLRQP HQWDO ( DQG VRFLDO 6
IDFVRW/ EXWVKLY GRHV QRWP HDQ VK DWLWLV
]HWR 7KH P DLQ LP SDFW DWH LQGLHFW VK LRXJ K
VKH SRUVRQR LQYHWP HQW

7KHWH DWH GU IHIHQWMIDJI HV IRUD FRP SDQ\ LQ
VKH Z RIN VR QRZ HU* +* HP LWIRQV 7KH [LUM
DQG P D\EH P RWWLP SRUMQWLY VR LHGXFH
FRQVXP SWRQ RI J RRGV DQG VHUYLFHV GHDGLQJ
VR QRZ HU* +* HP LWIRQV DQG RVKHU SRAXWRQ
7KH VHFRQG LV VR HQVXUH VK DWHGHFWLFLW LV
FRP LQJ IWRP D WHQHZ DEQGH VRXUFH VKLV FDQ EH
GRQH E\ EX\LQJ * XDWDQWHV RI 2 W LQV LQ

( XLRSH 7KHVH W R DFWRQ SRLOW VKRX 5
RSWP DA GHDG VR D QRQ FRP SUIHWIEG] * + *
HP LWLRQ G{YHODQG VKH VKLLG WIDJ H LV VR
FDLERQ FRP SHQVDWA VKLV VKLRXJ K D FHUM LHG
FDLERQ FRP SHQVDWRQ SRNHFW




$ OUHG %HU . DS VIDXORUYDAQLQJ B/ GLHFWWIDNHK R@GHW DUH

&QHOW

(P S\ HHV
2 Z QHW/

5 HI XOVRWY/
6XSSAHY/

7KLVP HDQVWKDWKRZ Z HDWH EHKDYIQJ ERW DVD FRP SDQ\ EXWDAR DV IQGLYIGXDO

HP S®\ HHVRI VIKH FRP SDQ\ FDQ P DNH VIKHVH WIINHK REGSHWY FK DQJ H VIKHLUDWAMGH DQG
EHKDYIRXUYHWXVRXUFRP SDQ\ : KDWIKH\ VIKLON DERXWXVDQG KRZ Z H FRQGXFWRXU
EXVQHW LVWHHIRWH P SRWIQW RUXV VR HQVXUH D VXWILQDE ®1 EXMQHW P RGHODV Z H
DUH GHS HQGHQWRQ RXUWBDNHK RGBSHLY/

H KDYH QRWFRQGXFWG WIINHK RGSHULQWALYLHZ VI RUVKLY LHS RUIWE XWOQWHDG EDVHG RXU
P DVIAUDOW | DFVRUVHBIFIRQ RQ 6$ 6% 6XWIDLQDE® $ FFRXQWQJ 6VIDQGDUGY %RDUG |RU
DWHWP DQDJHP HQW: H KDYH DOR LQFOXGHG LQIRWP DURQ UHI XMWY LHT XHWIG E\ RXU

WIDNHKR@GHY/ VIKHWH DUH P DLQO WIHSWIHVHOQWAG E\ FQHQW KDYLQJ WHT XWWHP HQW RQ WHLW
VXSSTHW 1Q VKLYV FDWH XV

WSHIZS6ISEH 22 T 2 d2u® p2bj S/ BB8d 2hSiH b B(

12y 2 2
o 6HAQJ SWDFFHVDQG SURGXFWIDE HAQJ
o (P S®\ HH GLYHWMW DQG LQFOXMRQ
© ,QFRIBRUIMRQRI ( 6* LQ IQYHWP HQWP DQDJHP HQWDQG DGYLRU
o YXVIQHW HVKLFV
o 6\WHP LE UMNP DQDIHP HQW

12y :HSOUD @®u2 (
o ( QYLRQP HOVDOP SDFW
= ' WHFWLRP RZ Q DFVIMW DQG LQ SRUMRAR LQYHWR HOW
o G6RFIDOP SDFW
= ' WHFWILRP RZ Q DFVIMIW DQG LQ SRUARAR LOYHWR HOW
* RYHUDDQFH WXFVKUH

o
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QWH IRARZ IQJ Z H Z LOGLVFXW VIKHVH P DWAUDOI DFVRWY FRP ELQLQJ VIKH
VEZ R VRXUFHVRI P DVIHUDIW VHBIFIRQ DQG Z WMKRXW RARZ 1QJ VIKH H| DFW
VFKHP H KHUH DERYH VR P DNH IMP RUH IHDGDE® : H Z LOGIVMFXW
( QYILRQP HQVIDOI DFVRY/ 6 RFLDOI DFVRWY DQG * RYHUQDQFH | DFVRY 3 BIDVH
QR VKDWZ H KDYH P DGH D VHS DUDVIA FK DSWAURQ VIKH ( QYLLRQP  HQVIDODQG
6 RFLDO DFVRLY | RUVKH SRUIRAR LQYHWR HQW

$ OUHG %HU . DSIVDORWYDAQIQJ DVD VXEMGIDU RI %1 3 3 DUEDV$ WHW
0 DQDIHP HQWKDV RZ Q GRFDOSRAFLHV EXWP XVDOR UHVSHFW4L 3
3DUEDV$WHWO DQDJ HP HOWSRAFLHV $ OUHG %HW SRAFLHV FDQ EH IRXQG
KHH @H @ i i ISGu® u2bl  Qubiu2g BuH b B: & in20

7KH WDQGDUGY IRUGRIQJ VXWIDLQDELMV (HSRUARJ DUH HYROLQJ ERVK
ILRP D HIX@VRY SHWSHFWYH DQG ILRP D FRXQWALS DUAS HU/S HFVIH
" LU HIHQWWIDNHK RGHWY KDYH GLUTHUIHQWXVH RI D VXWIDLQDELOW LHSRUNV 7KLY
VXWLQDE LOW IHSRUNRU$ OLHG %HU . DSWVDORWDAQLQJ LV GROH Z VK ViKH
EHWMQWQVRQV VKRX@ \ RX QRFH DQ\ WKLQJ \ RX WKION LVZ LRQJ RUVKDW
QHHG IXUMHUH S@QDVRQ SGIDVH FRQVDFWXY 6 HH DOR GIMF@IP HUDWIKH
HQG RI VIKH GRFXP HQW
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$VD FRP SDQ\ Z H KDYH RIILFHV VK DWUHT XLLH HT XLSP HQW Q.J KVIQJ
KHDWQJ FRR@QJ HVF : H DOR WDYHOE\ SMQH WDLQ DQG FDW %XWP RW
P SRUDQV® DV DQ DWHWP DQDJ HUZ H LQYHWRQ EHKDO RI RXUFQHQW LQ
FRP SDQLHV VK DWLQ VKHLUVXUQ KDYH LP SDFW RQ VKH HQYLLRQP HQW 7KH @WWHU
Z LG@EH GLVFXWHG LQ D VHS DIDWH SDWDJ DSK RQ SRUNRQ@R H[ SRVXWH VHH
3RUNVRQAR H[ SRVXWH ( QYLLRQP HQWDO ( DQG 6RFLDO 6

(YHQ U Z H DUH EDVHG LQ FRXQWIHV SIRGXFLQJ P DLQQ WHQHZ DE® HAHFWLFLW
Z H QHHG WR EX\ * XDWQWAHV RI 2 W LQ RUHQVXWH VKDWVWKH HHFWLFLW
SWRYLGHUWKILRXJ K RXUWHQHZ DE @ HAHFWLFLW FRQWDFWGRHV VR EH DE®H VR
FOWP Z H XVH WIHQHZ DE 1 HHFWLFLW
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HXWH ,7 HTXISP HQWDQG HBIFWRQLE
HTXLSP HQWWKDWLY XMQJ UHVRXUFHV FRP 1QJ
ILRP  GLIHHQWSDUV RI WKH Z RUT DQG VKDWP D\
FRP HIWRP [RUIQWDQFH P LQLQJ Z IV QHJ DVilYH
HQYLLRQP HQVDOP SDFW : H FRQMGHUVKDW
VKHUH LV QRWP XFK Z H FDQ GR Z MK VKLY
RXUHOHVVRGD\ DV WK HUH DUH IHZ  DOWUQDVIYHY VR
FKRRVH DP RQJ DQG W DWRXUDFMW LV
GHSHQGHOWRQ XMQJ ,7 DQG HBIFWRQLE
HTXLSP HQW: KDWZ HFDQ GR WRXJK VR
HQWXUH DWW SIRSHUWD HF\ FBIG DQG
WP X@WA ViKH FLLFX@UHFRQRP \

, P2/ a8o(

$@,7 KDUSZ DUH DQG HBIFWRQLE HTXISP HQW

WDWZ H GR QRWQHHG DQ\ P RWH LV VHOWR ,QUHIR [@HH - @ i i Ib2uD 18 § ZKIFK VD
VHFXWH Z D\ RI WHR\ FAQJ XVHG HOIFWRQIFV ,Q UMWY Z HIJHWWRP H FRP SHQVDVIRQ | RUWAD
XVDE B HBIFWRQLFV DQG |RUVKH UAVWZ H SD\ VR UHF\ FO

.3V
" XUQJ VRVIDOHT XLSP HQW

LQYHQWRU LOFUHDVHG Z KL®! VIKH
QXP EHURI VHUYHW/ Z DV IHGXFHG
7KH UHDVRQ IRUVKH GLRS 1Q LOKRX\H
VHUYHW/ LV D WDQV HUVR DQ $ ] XUH

0 IFLRWRIWF®RXG VROMRQ 7KH
VHUYHWY DUH BRGJ HG 1Q WKH %L 3
3DUEDV$0 GDVID Z DIHKRX\H DQG
DUH DEDYLLX DO VKK HUHI RUH VIKH

- | ] - KDUGZ DUH WHP DIQVLQ S@FH DQG LV

6HYHY /DSWRSV ' HV\VRSV 6FLHHQV  13DGV XWHG E\ RWHU%L 3 3DUEDV$0
FRP SDQIHV Z KHQ QR BRQJ HUXVHG E\

,QYHQRY M 3XUFKDVHVIMl ' HFRP P IMRQV $ QUHG %eHLD

5HA FeIG ll 5 HR\ FOIG
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,Q VKH RIILFH Z H XVH HOIFWAFIW DQG VKKH RIILFH VP SHUDWUH LV UHI XMWAG LQ Z LOUDQG
VXP P HU 7KH KHDVQJ DQG FRRAQJ LQ WH 2 V@R RIILFH LV SIRYIGHG E\ WWH QGG 1 RWZ HI IDQ
3WIRSHW 1352 DQGVWKH SWRYIGH GIMMUMFWKHDMQJ DQG FRRAQJ ILRP  VHD Z DVWAUH] FKDQJ H
SXP SVVKDWFDQ WHGXFH HQHW\ FRQVXP SWRQ DQG &2 HP DMMRQVZ MK XS WR

OH - @ul 0/ Hi HP/ 6 S® YUAAYAAYA! a(8SS4asaadhaayalval @i

$ @HOIFWIFIW FRQUXP HG DQG SXUFKDVHG E\ $ DUHG %HU 1Q VIKH 2 MR DQG 6VRFNKR® RIILFH LV
RQ D WHQHZ DE®1 VDUl MIQFH 7KLV P HDQV VIKDWI XDUDQWAHV RI RWJ LQ DUH FRYHUQJ VIKH
FRQWXP SWRQ : H DWH DOR LQ GIMFXWRQV Z WK VIKH MQGARUG VR P DNH VIKHP  EX\ J XDUDQWHAHV

Rl RUWJLQ IRUVKH HBIFVUEIW FRQVXP SWRQ VKLY KDV VINHQ GRQJ HUVKDQ H SHFVIG
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" DV WRWDJI H LHT XWWHVHQHW\ P DIQO® VR RSHUWDWA DQG FRROGRZ Q VHUYHWY/ $ @GDVID WRWDJ H LV
HWHUZ IMK 0 [FIRVRIVRUZ IMK %1 3 3DUEDV$0 7KHP DIQ EX®I RI VKH GDVD LV WRUHG Z IVIK
0 IFIRWRIW

wig2 : TH
L[FURVRIWK DV EHHQ FDUERQ QHXWDADFWIRW WH Z RUG MOFH DQG FRP P IWWR EHIQJ
FDUERQ QHJ DWYH E\ D6HH WHU&65 UHSRUWAKHWMH ZH4 - @ i i Iy B2 : THS vV Qv g

P:G@ 2 2SHiu:/ b BbdOP: b S' ibdISEHMUES! "/ hh AT 2y S22

y§ 8§S2B S: (
%l 3 3DUEDV$0 LVFDBXOMQJ DOWH &2 HP MRQVIWRP WHUP DIQ IOWR@MWRQV 1Q VKH
7 RUIS DQG DOIOMLDDOGDVIBFHOWHY DUH FRYHUIHG ,Q J HOHIDOVKH %1 3 3DUEDV$0 DSSURDFK 1V
VR [ LWMRI DOFROQVXP H GIW HBIFWIFIW VHFRQG VR EX\  UHOHZ DE® HBIFVIFIW W(URXJ K
* XDIDQWHVRI 2 WIQ 1O ( 8 DQG HT XLYDBIQWLQ RHUUHI IRQVRI VKH Z RUTS DQG WKILG E\
FRP SHOVDVMQJ VIKH UHP DIOIQJ FDLERQ HP IMRQVVKURXJ K D VHBIFARQ RI TXDA\ 1QJ SWRI WDP V
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6RP HVIP HVZ H LHIXUELK RXURIILEH WKLV FDQ EH GRQH Z KHQ P RYIQJ LOVR D QHZ RIILFH RU
Z KHQ Z H QHHG VR FKDQJ H WH RI1LFH VWKFWUH 7KLY IQFOXGHV QHZ EXIABIQJ) P DWAUDY DQG
R@ DWH GLVSRWHG RI ) XWIWXWH HVE FDQ DOR FKDQJ H Z KHQ WHIXIELMKIQJ RUP RYIQJ RIILFHV

1 R WJ QUIFDQWFKDQJI HV Z HWH GRCQH LQ ,Q DQG Z KHQ VKH 6VRFNKR® RIILFH
DQG VKH 2 VR RIIIFH P RYHG EHVE HHQ DQG RI VIKH IXWIMVXWH Z DV IHXVHG
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$ VD IHVXO\RI RXURIILFH DFIMIW Z H J HQHWDW Z DWM RI GLITHIHQWWSHY 6RP H FDQ EH
WHFR FB®IG VRP H FDQORW: H GR RXURXW RWWR FRUHFV® VRUARXUZ DWH VR HQVXH
VIKDWDV P XFK Z DWW DV SRWE® HQG XS 1Q VKH FRUHFWWHR F@QJ SWIRFHW
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© HXVH WDQVSRUMR P HHWFQHQW VXSSTHY [RULQWADOYAL 3 3DUEDVS$0 P HHQIV HWF
2 XUHP S®\ HHVDAR WDYHOR Z RN Z KIFK Z H GR QRWIDFN

. P2/ d8o(

2 XU7WDYHCSREF\ IVVR EX\ FDUERQ FRP SHQVDVMRQ | RUD@DIUMDYHO:  H SUHIHUMDIQ DQG
RVKHUS XE QE WDQVS RWAE HI RUH DIVDYHOZ KHQ MLV D UHDDME DOMWODMYH 7KH DWHWP HQW
RI RHDOMEEZ L@GHSHQG RQ WP H FROQWADIQW DQG FRWDP RQJ RWHUHBP HQW

JRI§ §/p :SHI®
SH P2&ES: 1

&2 HP DMMRQVDUH FDBXOWG E\ &( 0 $MV

7RO +* HP DMRQVDQG FDUEERQ FRP SHQVDMRQ
. 3,V 6FRSH DFFRXQWQJ

X BSHhu L
PyypuH

,QWJ QUIEDQWGILHFWHP WRQV
IRP \KH DFMW

* XDUDQWAHV RI ZIZILQIEJDLglRU \/Kul.ER??JK

HOHU\  &DUE
R%(owv

&DUERQ FRP SHOVDWG
WURXIK &( 0 $MV

&DIERQ FRP SHOVDWG
WURXIK &( 0 $MV

\VHH VHS DUDWA FKDSWURQ SRUARCIR H| SRVXUH IRU&2  GDVD &2 HP MRQVDWH
FDEXOWG E\ &(0 $MV



Q WMH @QGARUE XVHG D P XFK
KLJ KHUSWRSRUARQ RI GLMMFW

KHDVIQJ FRRAQQJ LQ VIKH HQHUI\ P I

7KLY IHVXOKG 1Q QRZ HUBFRSH  * +*

HP DMRQV $ GGIMRQD@ Z H\H D SRW

FRURQDYLLXV SDQGHP LF LQFUHDVH LQ
.. VFRSH  DVD IHXO\RI GIW LHWMEVIRQV

6FRSH 6FRSH 6FRSH7RWDO *+* HP L\RQMDYHODELRDG
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$ OUHG 9%HU KDVFDUERQ FRP SHQOVDWAG IKH UHP DIQIQJ &2  HP DMMRQV :  H KDYH FKRVHQ VR
VXSSRUMKH &( 5 &HUAIIHG ( P MMRQ 5 HGXFURQ VHH EHIRZ  YHULLHG SURMIFW
0: ZI1QGHQHU\ SIRMFWQ* XNIDW,QGLD

7KH SXUSRWH RI VKH SURMIPADFYW 1V VR J HQHUDWA SRZ HUXMQJ UHQHZ DE®! HQHW\ VRXUFH
Z 10G HQHU\  DQG VH@MH SRZ HUJ HQHUDWAG VR VKH ,QGLDQ J UG 7KH SURMIFWDFVMW

J HOHIDWAV HOIFWIFIW XMQJ Z 1QG HQHU\  7KH J HOHUDWG HBIPWIELW LV H] SRUMG VR VIKH
,QGIDQ JUG M WMP  Z KIFK LV XQGHUWKH SXWMHZ RIWH,1' ,$1 HBIFWEIW JUG Rl ,QGID 7KH
SURMIPADFVYW HS @FHV DOWRSRI HQLE HP DMMRQVRI J IHHQKRXVH J DVHV P DWAG VR EH
DSSWR][ [P DWO® V&2 H SHU\ HDU KHUHRQ GLS@FLQJ 0: K\HDUDP RXQWRI
HOFWIFIW ILRP  ViKH J HQHUMRQ P I RI SRZ HUS@QW FRQQHFWMG VR WH ,1' ,$1 * 5’

Z KIFK VP DIQ® GRP LODWG E\ VIKHUP DO |RWO XHOEDHG SRZ HUS@QW

5 HOHZ DEGI HQHU\ IWRP  Z 1OG KDV SRVMMIYH [P SDFW J RRED@ DQG GRFDM DQG VXSSRUWV 8 1
6 XWRLQDE LDV * RDY DQG 6RXUFH &( 0 $MV

" HVILY RI VKH SURMIFWFDQ EH IRXQG KHUIH 8®y IP_1888IP HB2 iu8H@® QJ2g
Cj mbRaA&PAAAIAO

6HH DAR 3RUARIR H SRVXWH ( QYIWRQP HOVBO( DQG 6RFIDO6




62 &,3/ 6
(; 32685(%$1"' 0,7,*%7,21

$VDFRP SDQ\ Z HGHSHQG RQ D@RXUWINHKR@HWY/ : H KDYH LHODMRQWKILSV Z IVK
WINHKR@GHY ERWK LOMGH DQG RXWIGH VKH FRP SDQ\ WLV IP SRWIDQVWR XQGHUMDQG ViKH
P SDFWZ H DVD FRP SDQ\ EXWDAR DVHP S®&\ HHV KDYH RQ RXUGU I HIHQWWIDNHK RGHW/

(P S®\ HHHQJIDIHP HQW+ HDOK DQG 6DIHW

H@HQJ IVYHU [P SRUDQWRU$ OUHG YHU DV Z H DWH D SHRS®I EXMOQHW Z MK KLI KO
TXDALHG SHURQQHOMDWFDQ EH ®QJ DQG FRW® VR LIHS@FH : HGR D\ HDW HP SQ&\ HH
VXWH IRUD@SHWP DQHOWHP S®\ HHV DV SDUARI VIKH %1 3 3DUEDVJWRXS 7KH
WHVXAV Rl VIKH VXUH\ DUH QRWDYDLDE & DWMKH VIP H RI SXEQFDWRQ RI VKLY LHSRWV
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5 HXOVRWEXEQKHG

1HZ 1Q LV VIKDWZ H KDYH WIDUMG XMQJ : LOQIQIIP S $ % |RUFRQUOXRXV
HP SR\ HH IHHGEDFN : H KDYH QRWFHG VIKDWHP SR\ HH VXUH\ V1Q @ H J GREDO
RW DQLVDVIRQV GR QRWDQA D\ VZ RN Z HDHVSHFLD@ LI QRWDGM WG VIR GRFDO
WHTXIWHP HQW : H DOR Z K VR WHIQIRUFH VMH IRFXVRQ KRZ WMH HP S@\ HHV DH
IDUQJ DWZ RINLQ $ OUHG %HW : H VHH DQHDG\ LQ VIKH EHJ LOQLQJ R VKK DVWKH
IHHGEDFN LVP RUH UIH®IYDQWDQG P HDVX UDE ®f

HEEHLQJ

B ) D/RXWDE®IZ HBHQJ \FRWH || 3DWFISDARQ DM [l 6IENGDYH 5+6

$ OUHG %HU DOR VXEMGIVHVHP S®\ HH KHDOK E\ FRYHUQJ

H[ SHQWHV IRUSK\ IFDODFVIVMIHV XS VR 1 RWZ HJ IDQ NUIRQHUS HU\ HDULQ

1 R D\ DQG HT XLYDBIQWQ 6Z HGHQ ,Q 1 RWZ D\ VIKHWH LVD FRP SXQRU DQQXDO
KHDOW FKHEN Rl HP S@\ HHV , WY QRWXVXDOSWDFWFH LQ 6Z HGHQ VR SHURLP

J HQHUDOK HDOK FKHFNV

j 8XI 2 AAAA(
1 XP EHURI HP S&\ HHVVIINLQJ
DGYDQWJ H RI VKH SK\ VFDCDFVIMW VXEMG\

(P SA HHVWXLDIQJ XS VR VIKH DQQXDO
KHDOM FKHEN 1Q 1 RLZ D\
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H EH@HYH VIKDAD GLYHUH J LIRXS RI HP S@\ HHV FDQ VIINH EHWHUGHFIMRQV DV GLUTHUIHQW

Z D\VRI VKIQNIQJ FDQ DG VR EHWHUSUDFVIFHV DQG EHWHUSIRE®IP VROLQJ * HQGHU
EDFNJ LIRXQG FXOXWH HVE LV LLLHBIYDQW RUXV DQG VK D@QRWEH D KLQGHUIRUS URIHVIRQDO
GHYH®RSP HOWDQG SRWQWDA DFFHWIQJ VR VHQLRUDQG P DQDJ HP HQWR®BHY : H KDYH D
SRAOF\ ViKDWDWBIDW R DOQHZ KUWHVEH®RZ  \HDWR@ P XWEHZ RP HQ $VRI HQG

RI RI VKH SHWP DQHQWWIDI I EHE®RZ \ HDW/R@ DWH IHP D® ,I Z H LQFXXGH
VWP SRWDUY W I 1Q VIKH VDP H DIJH JWRXS DWH IHP DM

%l 3 3DUEDV' LYHUMW 3RAF\ @HH @2 P/ I [/ S2 S:@ Opi : ®thu2 bbgd §P: b g
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$ OUHG %HU 1V DQ DFVIMW GHSHQGLQJ RQ
WNLABIG HP S®R\ HHV 7KHHIRWIH ViKH

FRP SDQ\ WAYH VR DWMDFWDQG LHVIDLO
SHURQQHOZ IV VIKH UHT XLLHG WNLGY

75$,1,1* $1°
(' 8&$7,21

HP S@\ HHVKDG H[ VMUDDOWDIQIQJ 1Q
WDWHSUHHOW Rl VSHQG RQ HGXFDVRQ LQ
ViKH \ HDU

O Z HUH FROVIOXIQJ WMH$)$ SIRIWDP DWL ++ D\ HDUSWRIWDP
O VRRN D FRXUH LQ 6 XWIDLQDE® ) LQDQFLDCS QDOMY D P RQVKV SURJ LDP

O VRRN D' D® &DUQHI IH FRXUH LQ &RP P XQLEDVIRQ DQG / HDGHUKLS
D P RQWVSWRIWP

$ GGIMRQD® HP SQR\ HHV Z HWH FHUAILHG IRUVDYLQJ V DQG LQYHWR HOWWKIRXJIK 6SDP D
7KL FROWIXVAV DORVKHU RI VKH FRWV IRUMDIQLOQJ DQG HGXFDVRQ



(48,7< 352 * 5$0

Q VKH HT XIW FDSWVDORI $ QUHG %HW Z DV RSHQHG | RULQYHWP HQWR D@
SHWP DQHQWWII I VKDWWRJ HVIKHUQRZ RZ Q RI VH FRP SDQ\ WKIRXJK ' USQIUS$ 6
7KLV Z La@HQVXUH VM DWWH HP S@\ HHV DUH HQJ DJ HG DQG FRP P MG DV RZ QHW/

§u2 HOHP2  hp2-

3 HWRQH@Y7 XUQRYHU
. B 74P SRV 6V

7KH SHURQOHOWUQRYHULQFUHDVHG KHDYL® EHVE HHQ DQG EHIRWH H[ SHUHQFLQJ
D V@ KWGHFUHD\H LQ 7KHUH LV QR SDUAFXMUWHDVRQ | RUWHVH VXGGHQ FKDQJ HVDVZ H
VHH IWKRZ HYHU IMP D\ 1Q SDWAEH FDXVHG E\ SRWASDQGHP LF H[ WALQDOI DFVRWY/

7KH LQFUHDWH IRUVP SRWDU WD I LQ Z DVGXHWR D KIUQJ 1WHH HRI SHWP DQHQW

HP SR\ HHVIWRP %l 3 3 DUEDV$WHWO DQDJ HP HOQWDQG IWZ DV VKH RQO Z D\ VR VROH VIKH
UHT XWWHG FDSDFIW ILIRP DJWRZ 1QJ $ OWHG YHU EXMOHW : H FRQVIQXH VR LHO RQ

WP SRWDUY Wil VR P HHMRXUFDS DFIW QHHGV
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: HGR RXUEHWE\ IRTRZ 1QJ VIKH UHI X@VRUY HT XILHP HQW IRU

GRFXP HQVIDMRQ DQG UHI X@VRQ |RUDGYIVRY DFVIMIW VR HQUXUH VIKDWRXU
FAHQW J HWADQVS DIHQWQIRIP DWRQ DQG IDIUDGYIFH 2 XUSWRGXFW
LQIRWP DVIRQ DQG LHJ X@VRY HT XILHG LQIRWP DVMRQ DUH DYDLIE ®1 RQ RXU
Z HEMVV DQG GRFXP HQW FDQ DOR EH REVDIQHG E\ FRQVDFQJ XV

6 SHFLLF WHI XOWRQV IHAIYDQWRUXV O UIG 6)' 5 8&,76 $,) *' 35

3 RAFLHV SWRIWP V

$VSDUARI %1 3 3DUEDV D@

HP S®R\ HHVP XWFRP SGMA DQG

VXFFHHG VHYHWDOH HDURLQJ

DQW P RQH\ MXQGHUQJ P RGXGV Z KLFK LV DQ LQWALQDO
HGXFDMRQDOSWRJ LDP VR HQVXUH D@
HP S@\ HHV XQGHUMDQG RXU
FRP SDQ\ SRAFIHV 7KHWH DUH ViAW
DIVMUHDFK VWDIQLQJ WMKDWP XVWEH
SDWHG

&RGH RI FRQGXPWOQFXGLQJ
SIRWFIRQ Rl LOVAUHVIARI FGHQW DQG



. 3,V 3HFHQWIHRI FRP SGMAG WDIQIQJ 1Q UHBIYDQWSRAFLHY
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$ @HP S\ HHV KDYH FRP SGMAG B.RQGXFW: RXUDH\ E D QHZ FRGH RI FRQGXFWADLQLQJ

E\ 2 FVREHU LQ VIKH H/ HDWRIQJ M WP 7KLV NIQG RI H/ HDWIQJ KDV EHHQ SWDFVFHG
IRUP DQ\ \ HDW/ EXWXQWUOQRZ VKHWH KDV EHHQ QR IRFXV RQ WKRZ 1QJ DQG WDFNIQJ
KIWRUF . 3,VRQ VKLV

$OUHG %HU KDV QR HP SGR\HHV Z VK D LHFRWG RI LQYHWP HQWHDWAG LQYHWAD DURQV
SUYDWA FLYLO@AO DARQV RU UHI X@VRY SURFHHGLQJV DQG KDV KDG QR FDVHV RU RWHV
HDWAG VR @1 DO SWRFHHGIQJV EHFDXVH RI P DINHIQJ SWDFWFHV 7KHWH Z HH QR
FROWXP HULQMDWAG FRP SMIQW 1Q

%86,1(66 (7+,86

YXMOQHW ( VIKLEV LV DERXWS LRVAFVIQJ RXUWBNHK REGSHLY DQG RXWHOHV DV D FRP SDQ\
DJ DIQWADQ\ DEXWH * RRG EXVIQHW HVKLFV RQO® H MV Z KHQ Z HEXQGHUARRG E\ VIKH
HP S®\ HHV DQG SWDFVIMHG GDIO LQ VIKH FRP SDQ\ VKHUHIRWH Z H VIKLON WDIQIQJ DQG
LHSHDVIQJ SRAFLHVLVIP SRUDQW

3 RAFLHV 3WRIWDP V
L $VSDWRI %L 3 3DUEDV DAUHBIYDQW
Lag  lag)al a0 @ 6 $ OUHG %HU HP SQ\ HHV I HW
0! aaaA(VAPAUL [/ 82 S:g FRP SXORU WDIOIOJ (0 DOWLP RO
ppr— OXQGHUQI $0/ DQWFRUXSVRQ
3 IRWFVIRQ RI LQWAUHVARI FQHQW 2 A (0 Xy
%1 3 3DUEDV ’ DR
§2 SUEPUPALY / SHIPPYU Oy WHTXULHP HQW HW VKLRXJ K
[ 1/ SHS:g5y 1§ y \ H HDWIQJ P RGX®NV

&RQIQFWRI LOQVAUHV? %1 3 3 DUEDV
OH -@® §ib®u2Al /[ S S:g

Sy 1§ y &/ mku:@ al U b d alig
R! Ul g | 0bgRRUA! 40 WPR

$ @B OLHG %HU SRAFIHV FDQ EH
IRXQG KHWH

OHH @ i i ISGu®! udl  Qubiuy
_BDguH b B: ® iu20
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$@HP SA HHVLQ 6Z HGHQ KDYH 6Z HGVHF CEHQVHV $ @HBIYDOWSHURQVIQ 1 RWZ D DSDW
IRP RQH DUIHY% IFKHQ 0 LG FHUAILHG ' XUQJ WH % UFKHQ FHUAILFDARQ KDV EHHQ
WHS@FHG Z WK 6SDP D DVVKH UHT XILHG FHUWAILFDARQ DQG D@SHWP DQHQWWIDIH DUH UHT XLLHG VR
FRP SOMA VKLY WDIQIQJ FRP SGMRQ DM 1Q

,Q $ OUHG ¥HU KDG QR ®1) DS IRFHHGIQI VGXH W IWDXG  IOMGHUWDGIQJ  DOVWAXMARU
DOW FRP SHWAYH EHKDYIRXU P DUNHWP DQISXOMRQ P DGWFWFH HW
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KIW® E®RZ HUSRAFIHV DQG SIRFHGXUHV DUH
LOWALODCZ IVKK %1 3 3 DUEDV DQG $ DUHG ¥%HU $ @
H[ VMUQDOWIDNHK RGHWY WDWZ WK VR Z KIW®BH ERZ
VR $ OLHG %HU FDQ DOR XVH VKLY FK DQQHO
i PhHU 60 bb& SG® upI§ y

$ DUHG %HU GLG QRWKDYH DQ\ Z KIWB EGRZ HU
LQFIGHQW LQ

& (176859 (<6
(;: 7(51%/

$ OUHG %HU Z DV WDQNHG DI DIQ DVQXP EHU ERVK
E\ IOWIWXVIRQDOQYHWRW DQG E\ GIMMEXVRLY/
FROWXODOW DQG IXQG VHBIFVRWY LQ ViKH 3 LRVSHWD
VXUH VIRU VIKH [RXWK \ HDULQ D URZ

Z DVVKH I LDMMP H 1Q ViKH 1 RUGLF UHJ LRQ VDWW H
\DP H P DQDJHUZ DVDQNHG QXP EHU E\ ERVK
FXWRP HUJ LRXSV 7KH VXUH\ V DUH FRQGXFWG
DQQXD@® E\ . DQWDUGLR DP RQJ 1 R HJ LDQ DWHW
P DQDJ HW/

7KH WDQNIQJ 1Q VIKH VXUYH\ VIV EDVHG RQ IHHGEDFN
IRP  LOWIXVIRQDOQYHWRWY/ Z MK DP LQIP XP
RI12. P LQ@RQ SMFHG Z MK H[ VMLODO

P DODJHWDQG  GMMEXVRWY LQYHWR HQW
FRQVXODQW DQG 1XQG VHBIFVRLY/

( [ VMURDCS WHWO DQDJ HP HQW 1 RZ D\
OH @ i i 10S 2B | pObu: ®uiSPadku: Yha
uSUaaalull ®l

) XQG GIMMEXVRWY 6 HBIFVRWY/ 1 R D\
OH @ i i 10S 2B | uObu: @uiSPadku: RS
Saaassiarl/ ®l
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$VDQ LOQYHWRUWHS UIHVHQWRJ @U HDP RXQW
XQGHUP DQDJHP HQWZ H P XVWFRQMGHUWKH
i WHP LF UWN RI RXULQYHWI HQWRQ EHKDO RI
RXUFQHOW

$ OLHG %HU P DQDJ HV SRUARIRY VK DWQYHW
P DIQO® LQ MMAG HT XIMHV DQG @AMAG ERQGV

Z KHWH @r X1GIW

LV QRWDQ IP SRUDQWFRQFHWY / LT XIGIW LV EHVW
1Q MAMAG MU H FDS HT XIHV DQG MAMG

LQYHWP HQWI IDGH ERQGV 7KH (RZ HW

@r XIGIW LVIQ WP DA@FDS P LFLR FDS HTXIW
DQG WP DA@IWXH FRP SDQ\ M] HKLIK \ IH®
ERQGV 7KHWH BRZ HUQTI XIGIW DWHWFOWHV
UHSUHVHQWD YHU VP D@SDUARI $ OUHG %HU) B/
VRVIDODWHW XQGHUP DQDJ HP HQW7KH
FROWIEXVIRQ VR i WP LF UMN ILRP $ OLHG
%HU B/ SRUARTRV LV VIKHUHIRWH YHU BRZ

7KH DSSURDFK |RULQFRUISRUDMIRQ RI @I XIGIW
UWN P DQDIHP HQWSLRIWDP VIQVR SRWRAR
VADVIAJ\ DQG LHGHP SVIRQ UMN P DQDJ HP HQW
VIP SGP HOWG LQ LOVAUDOI XIGHIQHV DQG
SWRFHGXHV
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7KH IXQGDP HQWDOKXP DQ W KW DQG GHFHOWZ RUINIQJ FRQGIVIRQV LVIP SRWDQW RU$ QUHG %6HL

. DSVDORWDAQIQJ ERVK LQ VIKH FRP SDQ\ B/RZ Q EXVIQHW 1Q VKH VXSS® FKDLQ DQG LQ RXUEXVQHW
SDUWQHWY 7KH IHVSHFWAKH 1 XQGDP HQVDOKXP DQ WJ KW DQG GHFHQWZ RINIQJ FRQGIMRQV LV

LOFRUS RUDWAG LQ ViKH RYHUD@FRGH RI FRQGXFWDQG GHVILGBIG LQ RVKHUUHGIYDQWS RAFLHY DQG
SURFHGXHV

$ OUHG %HU . DSWIDORWDAQIQ) FRQGXFWGXH GLM HQFH DWHWP HQW LQ VIKH Z KR®1 VXSS® FKDIQ
LQYROYHG 1Q VKH FRP SDQ\ B/ SIRYIMRQ Rl VHIFHV VR 11QG RXWZ KHWKHUVKHUH DUH DQ\ DFVKDORUUM\YV
Rl DGYHUH P SDFWRQ KXP DQ UWJ KW RUGHFHQWZ RINIQJ FRQGIMRQV DQG VR SUHYHQWDQG P LV DViA
DQ\ VXFK DGYHUH P SDFW 7KLLG SDUWAHV IQYROYHG 1Q WMH LXQQLQJ RI VKH FRP SDQ\ B RSHUDVIRQ DUH
DOR VXEMFWR GXH GL@J HOFH DWHWP HOW

IP ®Sy u HS6@Py S 2PPH S ®®u8u Hi 20PDPE§ ®H : b P2 i ! P:bu::
| u2SH>

$ OUHG %HU . DSWIDORWDAIQJ DAR IRFXVRQ KXP DQ W KW DQG GHFHQWZ RINIQJ FRQGIMRQV LQ RXU
RZ Q EXVIQHW RSHUDMRQ DQG LV FRQUQXRXV® Z RINIQJ VR P SLRYH VKH FRQGIVIRQV | RUVKH

HP SR\HHV : VK RXURZ Q DFWYMHVIQ 1 RWZ D\ DQG 6Z HGHQ Z H KDYH D JRRG RYHWIHZ RI KXP DQ
W KW DQG GHFHOWZ RINIQJ FRQGIMIRQV LQ RXURZ Q EXVIQHW 2 YHWD@$ OUHG %4HU . DSLVDORWDODLQJ
VDI HJ XDUBV VIKHVH [P SRWDQWYDOXHV DQG KXP DQ W KW E\ HQVXUQJ VM DWKH FRP SDQ\ 1O
FRRSHUMRQ Z VK HP S®\ HH UHS UHVHQVIMIYHV KDYH FREBIFVYH DJ IHHP HQW J XIGHQQHV DQG

UHI XOMRQV 7KH SXUBRWH RI VKLV LV VR i WP DVIFD@ P DQDJ H WH SHURWP DQFH DQG GHYH®RSP HQW
Rl HP SER\ HHV VR LQFUHDVH DWDFVRQ SHURWP DQFH HQJ DI HP HQWDQG UHWIQWRQ DQG VR HQUXLH

VK DWD@HP S\ HHV DUH WHDVIAG LQ D | DIU VWDQVS DUHQWDQG FRQUMMQWZ D\ H FDUY RXW

SHURWP DQFH P DQDJ HP HQWWRE DS SWDLVDOS IRFHWHV IRUD@HP S\ HHV 1Q DQQXDOR\ FBIV Z Vi

IRUP DOGIVFXWWRQV DV Z H@DVP RWH [LHTXHQWRARZ XSV 0 DQDJ HW DUH DOR H SHFWG VR SURYIGH

| UHT XHQWHHGEDFN FRDFKLQJ DQG VXSSRUMR HP S®\ HHV

© HFRQUGHUVKH UWN Rl YIROMRQVRI KXP DQ W KW DQG GHFHOWZ RUINIQJ FRQGIVIRQV 1Q VIKH
FRP SDQ\ VR EH®Z EXWRQH DUHD VKDWZ H KDYH SDUAFX@UIRFXV RQ LV RQ J HQGHUHT XD@W DQG
GLYHIMW

$ OLHG %4HU . DSWIDORUDIQLQ) MALYHV VIR DFKLHYH GLYHUAW LQ VALP VRI J HQGHU HWKQLFIW DQG VH[ XDO
RUHQVDMRQ DQG VKLY 1V DQ HWHQVDOH®P HQWLQ UHFXIVP HOWSRFHWHV DQG LQ HP SAR\ HHV
SURIHWRQDOGHYH®RSP HQW7KH FRP SDQ\ LHT XLLHV VikDWDWBIDVAK DO Rl D@QHZ  KLLHV XQGHUVKH DJ H
Rl VREHZRP HQ $VRI WHHQG RI Rl SHWP DQHOWHP S®\ HHVXQGHUWHDIHRI  DWH
ZRP HQ % LQFXXGLQJ KLUHG DQG WP SRWDY HP S®\ HHV iKH SLRSRWRQ RI Z RP HQ XQGHUVKH DJ H
RV

7KHFRP SDQ\ Z RX@ GNH VR VHH DQ LQFUHD\H LQ WiH DVIA RI 1HP D® P DQDJI HW/ Rl VIKH
SDWAFLSDQW LQ ViKH P DQDJ HP HOWI LIRXS DH Z RP HQ FRP SDUHG \R 1Q $ VRVDORI RI
ViKH FRP SDQ\ VHP S®\ HHVDWH Z RP HQ DQG ViKUHH FXUHQWP HP EHW/RI ViKH %RDUG RI ' LLHFVRRW DUH
ZRP HQ



7KHFRP SDQ\ SUDFVIFHVHTXDOSD\ IRUHT XDOZ RWN ,Q VIKH DXWXP QRI D\VDDUY VXUH Z DV
FDUIHG RXWZ KHUH GLYHUAW J HQGHUE D@QFH DQG HVKQLFIW Z HUH SDUEXMUD 1P SRWIDQWSDDP HWALY
7KH DODOVY LHVXOMG 1Q VDD LQFUHDVHV VR WDVH HP S®\ HHV RQ WWH EDMYV RI VKH DIRUHP HORQHG
FUMAUD 7KH FRP SDQ\ FDUIHV RXWDQQXDODQDOVHY DQG FKHFNVRI UHP XQHUDVIRQ LQ FRADE RIDURQ

Z MK %1 3 3DUEDVVR SIHYHOWGLVFUP LODVRQ

2 XUHP S@\ HHVVFRWH KLJ K RQ NRE VDVIMDFVIRQ ViKH DEVHQFH GXH VR LADHW IV @RZ  Z H HQUXH Z RWN
@H EDDQFH DQG WKH KUDRYHULQ ViKH FRP SDQ\ IV@®&Z &RP SHWAQFH DQG GHYH®RSP HQW
RSSRUXQMHV DWH | DFLAVIVIAG |RU DQG VKH Z RUINIQJ HQYLLRQP HQWLY FKDUDFVIAU] HG DV VUDQVS DUHQW
Z VK JRRG DQG RSHQ GLID®RI XH Z WK HP SE\ HH UHS UHVHQVIVIYHV DQG VDI HW UHS UHVHQVIDVIYHV

7KH UHVXQVILRP  RXUDQDOVHY UMN DWHWP HQW DQG VIKH HP SG\ HH VXUH\ VKRZ  VIKDWOR W QU LEDQW
UWN IRUP DVIAUDOYIR@MRQ RI KXP DQ UWJ KW RUHT XILHP HOW | RUGHFHQWZ RUINIQJ FRQGIVIRQV LQ RXU
RZ Q EXVIQHW RSHUMRQ

IP ®Sy p HSo@Py S 2P@H S ®®u8p Hi 20PD§ ®H : b Phu:H p H

5 HVSHFWRI IXQGDP HQVIDOKXP DQ WJ KW DQG GHFHQWZ RINIQJ FRQGIIRQV LV IP SRWBDQWDOR 1Q VKH
LQYHWP HQWSIRFHW VIKH FRP SDQ\ LV IHVSRQME® |RURQ EHKD® RI FXWRP HWY :  H XVH H VIWLWRDO
VXSSAHW Z IMK H SHUMH LQ LGHQWI\ 1QJ EXMOQHWHV EUHDNIQJ VKH LQVALRDVMRQDODFNQRZ BIGJ HG
WDQGDLGV RQ Z KIFK ViKH 7UDQVSDUHQF\ $ FWLV IRXQGHG ) RUHQWALS UVHY VIKDW DLOVR @YH XS VR VIKHVH
WDQGDLGV DQG Z KIFK FDQQRWSXW RWK D FRQYIQFLQJ SMQ IRUIP SUIRYHP HOWH] FOXMRQ LV VIKH W
UHVRUNV( VIKLEDQJ XIGHOQHY @H - @® §ib ®u2A! [/ S S: Sy 18 v &/ v WER |11 add 4! oRa0 g
4  Ro0! 4843 (vapa ) 6 DIHI XDUGIQJ VRFLIDOHVS RQVE LW LV LQVIAJ LDWAG LQ RXULQYHWR HQW

P DQDJHP HOQWDFWYIW * XIGHAQHV I RUIHVSRQME B LOYHWR HQW
OHH @ i i ISG2u®! u2pl  OP: b S! Witbg® §PY u HO
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7KHFRP SDQ\B/P RWMP SRWDQWFDWAI RUHV Rl SLIRFXUHP HQWDH GHYHRSP HQWDQG RSHUIDVQJ Rl ,7
VRONMRQV FRQUXODQF\ VHWIFHV DQG J RRGV DQG VHYIFHV 1Q LHOMRQ VR RIILFH VSDFH DQG RIILFH
VXSSQHV $ DUHG %HU . DSWVDORUDAQLQI KDV GHYHRSHG GHVLBIG GXH GL@J HOFH SRFHWHV IRU
RQERDWGIQJ DQG [LHT XHQWD LHYIHZ RI VXSS@HW $ OUHG %HW KDV DOR VP IOMUSWRFHWHV IRU
LHOMRQWKLSV Z IV 9%8RNHWY DQG , QUALP HGLDUHY $Q ,QWALP HGLDU LV D EXVIQHW S DWQHUVIKDW
IQWRGXFHV QHZ FAHQW VR $ OUHG %HUW RUIDFLAVIVIAV $ DUHG %HW VFRP P HUFLDOGHYHARSP HQWRUVIKDW
GLAME XAV $ OUHG 9%6HU V SUIRGXFW RUVHWEHV 7KH GXH GL@I HQFH LV WIDVMG LQ VIKH VS HFLILE SRAFLHV
DQG SWRFHGXUHV

$ OUHG %4HU . DSWIDORWYDAQLQJ WHT XILHV D SHP DQHOWYLI LAODQFH Z KLFK LV GHVLGIG LQ VKH SRAFLHV
DQG SWRFHGXUHV 7KH SIRFHWHVDSS® QRWRQO VR QHZ IHDMRQWKLSY EXWDOR VR H] MQJ
UHOVMRQWKLSY DWD [LHT XHQF\ WHYIHZ GHILQHG E\ ViKH UMN GIYHORI VKH FRP SDQ\ DIVIMUVIKH
RQERDUGIQJ RULQ FDVH RI HYHQW VIKDWP D\ L) J HUD WHFHWAILEDVIRQ DQG DVVXFK UH DWHW VIKH UWN
®IYHO



YDVHG RQ %1 33 $0 * LRXS WIDQGDUE $ OUHG %HU KDV J XIGHIQHV | RUGXH GLMI HQFH Z KHQ
RQERDWGIQJ DQG HFHWAILEDVIRQ RI ViKH ELRNHUFRXQWALS DUV VXSSO FKDLQ RUEXVQHW S DUWQHW/
KHQ RQERDUGIQ) RUSHURGLF LHYIHZ $ OUHG %HW QHHG VR FKHFN VKH IRCRZ 1QJ SRIQW

e VVKHHOWN DQG FRQOHFVG VXSSO FKDIQ WHVSHFVIRJI VIKH IXQGDP HQVDOKXP DQ W KW DQG
GHFHQWZ RINLQJ FRQGIMIRQV DFFRUGDQFH Z VK VKH 2 ( &' * XIGHEQHV IRUO XOWMDRQDO
( QUALBUVHV'

« SHURW 1QJ DGYHUH LOIRWP DVRQ VHDUFKHV RQ ViKH HOWWY DQG DWHWHV KHLUP DVIAUDOW LV W
DO\ KIWUHG I®J  RUQHI DVIlYH UHVX @V

$ GYHUH LQIRWP DVRQ P HDQVD@IQIRWPP DARQ RI DQ\ NIQG DQG ILRP  DQ\ VRXUFH VKDWP D\ KDYH DQ
DGYHUH LP SDFWRQ VIKH FRP SDQ\ B/ UMN GIYHOVIKH BIYHORI GXH GL@J HQFH DQG WK H UHS XVIMIRQDOUWN
$ GYHUH LQIRWP DVRQ J DVIKHIHG [LIRP ' RZ - RQHVVRRY DQG RKHUMVRXUFHV LQFXXGLQJ FROVDFWZ VK
WHFRP SDQ\ P D\ GIVF@RH D W QULFDQWUMWN | DFVRUZ KHQ UHDWAG VR DGYHUH P SDFWRQ KXP DQ
W KW RUGHFHQWZ RINIQJ FRQGIVIRQV 6HDUFKLQJ RUDQG DQDOMQJ DGYHUH LQIRWP DVRQ LV
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LQIRWP DVIRQ DE RXWDFVX DOQHJ DViYH FRQVHT XHQFHV IRUEDME KXP DQ W KWRI Z KIFK ViKH EXVIQHW
LV DZ DUH DSS@HV UHI DUGGIW RI VIKH Hl FHSVIRQVP HQWRQHG DERYH 7KH GXW VR SURYIGH
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5 HGXFLQJ QHJ DWYH LP SDFVIR QQDVWUH DQG KXP DQ EHIQJV

© H VFUHHQ RXVWHYHWDOVHFVRY DQG DFMMIHV ILRP - RXULQYHWR HQWXQLYHUMH
WDWZ H I11QG FRQWRYHWDODQG RUGR QRWZ MK VR LQYHVMOQ RQ EHKD® RI RXU
FQHQW : H DOR VFUHHQ RXWFRP SDQIHV VKDWEUHDFK Z MK 8 1 * GREDOZRP SDFW

DQG RVKHULQVAUDDRQDOQRWP V

0 RWARI lKH H[ FOXMRQV DUH EDVHG RQ VRFLDOI DFVRWY DQG VIKH VDL HWLY VIR ULHGXFH
QHJ DVYH LP SDFWRQ KXP DQ EHIQJV 0 RWIH DERXWKLY KHWH 1Q 1 RWZ HJ LDQ
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FDQEHIRXQG KHWH @H{ - @ i i ISG2u® u2bl  OP:H5b S! hitbg® §Py u HO




2 YHYIHZ WHODVWH W BXWVIRDE®1 ) LODOQFH
" MFARVXIHS HIXOWRQ 6) ' 5 SHUHQG

AHS Cw@®@ vy,jA

282up PD PH T 2 ! 2uS80u: S ® S§HhHD4 2 ®PEH

02J 220 b HUb2SH> @uUDPBHI® ! 021 (@ S2HAA

§2y H Tp h yp H6S ®4 2: §568DS2S§HI2R HE:
@UDP&BHI® ! 021 ( @ S2HEA

§2y H Tp hR yp H6S ®4 2: SS08@S2S§HI2R HE: | BHD
2P: P S u X hu: W u H/  §OuH@UPPEBHI® ! 021 (2  2HEA
2p: P S ub hu: Y p HEUDPPEBHI® ! 021 ( @ S2HEA

7KLV RQO LOFOGHV$S QUHG 9%HU IXQGV LOFOXGLQI GHOL DWG IXQG RI IXQGV DQG GRHV QRW
LQFOXGH P DQGDWAV

(6* 5,6. ,17(*5$7,21 (6*
6&25(63$1' ' $7$ &29(5$* (

7KWRXJ K RXULQYHWR HOWGHFIMRQVRQ EHKDD Rl RXUFTHQW
Z HUHVSHRPWAKH ILGXFLDY GXW DQG LOWAT DWW ( 6* UMW ILQ
VKH LQYHWR HQWGHFIMRQ SURFHWHV 7KLVP HDQVVKDWZ H
KDYH DQ XQGHUADQGLQJ RI ViKH P DWAUDO( QYILRQP HQVIDO
6RFLDCDQG * RYHWDOFH MW RI KREGLQJ VIQ H SRUARIRV

: HEDWH WKLY XQGHUMDQGLQJ RQ ( 6* UHVHDUFK VKDWY

P DIQ® SWRYIGHG E\ %l 3 3DUEDV$0 ,Q\RP HWHIP HQW

Z KHHFRYHDIHIWRP %1 33 $0 IVRZ VXWRIQS; SURYIGHV
WKH ( 6* UHVHDUFK DQG ( 6* FRUWV

) RUHDFK IXQG Z HWDFN ViKH DYHWDJ H Z HLI KWAG ( 6* WWFRWH
DQG WH SHUFHQVI2J H Rl ViKH I XQGR/P DUNHWYDOXH EHLQJ
FRYHIHGE\ (6* VWRWHV LVWH®Z HW( 6* WRWH KL KHW
(6* UMW DQG VWKH EHW( 6* VWFRWH &Z HW( 6* UWN
UHS UHVHQWIK H DYHUDI H VHRVRU( 6*  VFRUH |RUVIKH UH®IYDQW
WHJIRQ ' HVIIYRI WKH %1 3 3DUEDV$0 ( 6* VWRUQJ FDQEH
IRXQGKHIH @ZH @ i i I! //SHS: Sy I8 y @ Q:Bg
8§ D BHdSy pi - HO,NVIP SRUWDQWR NHHS 1Q P 1QG VWKDW

WH ( 6* IDFVRY/ DUH RQO D SDWARI DOMKH | DFVRWY KDWDIH

VENHQ LOVR FROVGHUDMRQ 1Q DQ LOYHWP HOWGHFIMRQ
SURFHW
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7KH SRUARIR P DQDJ HWY/ DIH UHI X@UD WDLOHG LQ
WH (6% UWN DQG RSSRUXQIW LOWAI IDVRQ ,Q

VE R WIDFK 1O VHWIRQV Z IV DQ H[ VIMLQDO
FROVXGODQWVXWIIQS ;  Z HUH KH@ RQH LQ ) HELXDY
DQG RQH LQ 2 FVREHU ,Q VIKHVH VHMMRQV ViKH
SRUARAR P DQDJ HW Z RINHG RQ VIKH VIKHRUHVIEDO
ILDP HZ RINRI ( 6% UHVHDUFK RQ FRP SDQ\
H[ DP S®NDQG VIKH ( 6* UHVHDUFK LHSRUV RQ ViKHVH
FRP SDQIHV 7KH VDU HWZ VK KHVH WDLQLQJ
VHWIRQV LV VR HQVXUH WWH SRWARIR P DQDJ HWY/ DH
@RRNIQJ IRUVKH LHDO( 6* UMNVKIGLQJ EHKLQG VKH
(6* VFRUHV %1 33 $0 LVRQH RI VKH BIDGLQI DWHW
P DQDJ HW/ Z IVKLO VXWIDLODE B DWHWP DQDJ HP HQW
DQG KDYH H] VMQULYH LOVALQDOWDIQIQI VRQ ( 6*
$ OLHG %HU HP S\ HHV Z LS DUAFLS DV LQ VIKHVH
LQWALQDOWADFK 1Q SWRIWDP V

2 Q ViKH SRUARAR P DQDJ HUVHDP  VIKHUH DUH VHYHUDO
D 6* &KDP SLRQVE DQG VIKHVH SHURQV DH
UHVSROVE®! R EUQJLQJ ViH NQRZ BIGIH ILRP  VIKH
%1 3 3DUEDV$WHWO DQDIHP HQW6 XWLQDE LOW
&HQWAULQVR $ DLHG %HUW VR HQVXUH VIKDWE DUHG

%HW LVRQ VIKH VDP H BIYHODV %L 3 3 DUEDV $ WHW

0 DQDJ HP HQWLQ VKLY | LHGE
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* LHHQ + RX\VH* DVIRRW SQW

) RURXUHT XIW SRUARARV Z H HWIP DVIA VIKDWD
JLYHQ IXQG LVILQDQFLQJ FRP SDQLHV ViKDWD@D
KDYH* +* HP DMRQVDQG VKDWDV DQ HT XIW
RZ QHUWKH IXQG WKRX@ VIDNH RHVS ROVELOWE
IRUVKH * +* HP DMMRQVVKH\ IRZ QE 7KLV LV
FDBEX@VHG DV VIKH SRWRAR FRP SDQLHVB* + *
HP DMMRQV 6FRSH  GLYIGHG E\ WKKHIU( 9

( QUALBUVH 9 DOXH DQG P XGIWSAHG E\ VIKH

P DUNHWYDOXH RI VIKH | XQGB/ HT XIW KRGBLQJ

) RURXUIL] HG LQFRP H SRUARTRY LWLV
WHRUAVIED@ G VDL KWRW DUG DV D

ERQG LQYHWRUGRHV QRWRZ Q SDUV LQ VIKH

FRP SDQ\ 9%XWZ H DUH DV LOQYHWRWY/ VWD
DHVSRQVE BIEIRUD SDUARI VIKH * +* HP LWMRQV
Rl ViKH FRP SDQIHV Z H ILQDQFH 7KLV LV
FDOTXDWAG DV VIKH SRUARIR FRP SDQLHVB* + *
HP IWMRQV 6FRSH  GLYIGHG E\ WIKHLU( 9

( QUWALBUVH 9 DOXH DQG P XGASAHG E\ VIKH

P DUINHWYDOXH RI WH I XQGB/ ERQG KRGBLQJ

QWHVDE® EHIRZ WH* +* [RRVBUQWLY
FDGX@VHG DV VIKH Z HL) KVMG DYHWDJ H EDVHG
RQ WH FRYHUHG FRP SDQIHVDQG Z KHQ Z H
FDEX@VIA VKLY RQ D IXQG GIYHOZ H DSS® VKH
\VDP H DYHUDJ H I RRVBUQWRQ VKH QRQ GDVD
FRYHUHG KRGLQIV 7KLVP D\ EHDQ
RYHUAMDVAP HQWRUDQ XQGHUAMDVIAP HQWRI * + *
IRRVBUQW: WK P RUH FDUERQ HP MMRQ GDVD
EHIQJ FRP P XQIFDWHG E\ P RUH FRP SDQLHV
WHWH QXP EHW/ Z LGEHFRP HP RUH DFFXUDWA
H GR QRWHSRUMRUIXQGV Z VK (RZ HUVKDQ
FRYHWDJ H IRU* +* GDVD

7KHP DIQ WHP DIQIQJ VRXUFH RI 1LQDQFLQJ IRU
VKH FRP SDQ\ Z KHQ LHDVRQIQJ VKLV Z D\ LV

EDQN ILQDQFLQJ : H H[ SHFWKH EDQNV VR EH
WDQVS DUHQWRQ VIKHLUI LODQFLQJ RI VIKH * + *
HP DWMRQVE\ IHSRUAQJ VKLY | RUWHLUFUHGIW
SRUARAR

* LHHQ + RXVH * DV, QWEMW \

7KH 7DWIRUFH RQ &P DWW LHDWMG ) LODQFLDO

' MFQRWXWH 7&)'  DSSUWRDFK GHILQHV D
SRUAMRAIRE/ H| SRVXH VR FDUERQ LOWAQWLYH

FRP SDQIHVVR EH H SUMWHG LQ VRQV &2

HT XLYD®IQW UHDMYH VR VDBV ' XH VR MFNLQJ
GDVID DYDIDE LW Z MK VIKH W KWT XDAW Z H GR
QRWSXE@K VKLY GDVD LQ VIKH | RGIRZ LQJ @MW
EXWIKH DUH LQFOXGHG LQ WKH J WDSK EH®Z IRU
IXQGVZ MK RYHU * +* GDVD FRYHWDJ H

,QVKH IRGRZ 1QJ $ DLHG %HU LHSRUV XMQJ
HXWR O DVEDW : KHQFRP SDUQJ VR RWHU
@RFDOSIRYIGHW/IQ 1 RWZ D\ DQG 6Z HGHQ IRU
LOWDQFH VIKH * +* |RRVBUQWDQG * + *
LOVHQUW QXP EHW/RI $ DLHG %HW VKRX@ EH
DGMWIG VR WWH VDP H FXUHQF\ $Q JRRG
DSSWR[ IP DVRQ LV VR GLYIGH VIKH $ DUHG %6HL
QXP EHWE\ Z KHQ FRP SDUQJ VR IXQGV

HSRUQJ 1Q 1 R HIIDQ . RQH DQG IRU
IXQGV IHSRUAQJ 1Q 6Z HGLK . LRQD
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" XHWR @FN RI GDVIb DQG YDU LlQJ GDVD TXD@W Z HRQO VNH 6FRSH DQG 6FRSH  LOVR DFFRXQW

KHWH ) RUIXQGVZ IV BM/VKDQ

FRYHDIHRI * +* GDW Z H GR QRWSXEQK WKH QXP EHY/DV

VKH DUH QRWP HDQIQI IXO:  H H SHEVWR VHH * + * GDVID DYDLODELDN VR LOFUHDVH JRIQJ IR DUB

) RU$ OUHG %HU 7HNQR®J L VKH GDvI LY QRWDYDIME B | RUHQG

UHFHQWSHURGV 1Q WH 1 XQG | DFWKHHWRQ WH $ OUHG YHU Z HEMWA

EXWFDQ EH IRXQG IRUP RUH
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" XHVR @FN RI GDvib DQG YDU 1QJ GDVD TXDOW Z HRQO VBNH 6FRSH  DQG 6FRSH  LOVR DFFRXQWKHWH
7KH GDW LV QRWFDB&XOWAG |RUD@I XQG RI 1XQGY RUIHHGHUIXQGVIRUWH P RP HQW
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" XHVR @FN RI GDvib DQG YDU 1QJ GDVD TXDOW Z HRQO VBNH 6FRSH  DQG 6FRSH  LOVR DFFRXQWKHWH

7KH* +* UHVSROVELDW RUFDIER QR RSMOWR 1$ DUHG 94HLI B/ FOHQW

,QYHWRWY/1Q $ OUHG %HU 1XQGV FDQ FDBXOWA KHIURZ Q * +*  1LODQFLQJ DHVSROVELOVEWIY Z D\
,QYHWRUFDUERQ IRRVBUQW ) XQG * +* IRRVBUQW ,QYHWRUE/ LOYHWMG DP RXQWQP O

([DP S®IZ MK O LQYHWHMG LQ $ OLHG %HU 1 RWGIFE ,QYHWP HQW WDGH
[ VRQQHV* +*  RUVE2

) RUWH GHVFUSMRQ R

e DSSUWRDFK VR IQFRISRUDWRQ Rl HOYILRQP HQVIDOVRFLIDODQG J RYHUDQFH ( 6*
| DFVRLY DQG UM\V IQ LQYHWR  HQWS UIRFHWHVY DQG VWDWAJ LHV

e SWR\ YRUWQ DQG LQYHWIMH HQJ DI HP HQWSRAFIHV DQG SURFHGXUHVVHH P RUH
KHH IQ1RZ HIIDQ @HY - @ i i 1Sd2u® pPl  OPAS/ / 2 S§P
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& QHQWUHS UHVHQVIDVIYH

& QHQWWHS UIHVHQVIDVIYH

3DUARI H[ HFXVIYH P DQDJ HP HQW

) RWP HU& @HQWHS LHVHQVIDYH
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3DUARI H[ HFXWIiYH P DQDJI HP HQW
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7KH&( 2 LVSDUARI VIKH VDP H IHP XQHUDWRQ
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7KLV VXWRLQDELDW HS RUNRU$ DUHG 96HLD

. DSWVDORWDAQIQJ KDV EHHQ GRQH Z IVIK VKH
EHWOWQWRQV VR J LYH D IDIUIP DIH RI KRZ

$ OLHG %HU . DSWVIDORUYDOQLQJ LV GHDAQJ Z VK
VXWIDLQDELOW 7KH UHSRUALY IRULQIRWP DRQ
SXIBRWHVRQO® QRWD VRAFLVMRQ RURIIHUVR EX\
RUVH@DQ\ 1LQDQFLIDOSIRGXFWDQG GRHV QRW
FROWIXWA DQ\ NLQG RI DGYIFH $ QUHG %HU

. DSWVDORWDAQIQJ P DNHV QR UHS IHVHQVDMRQ DV
VR ViKH DFFXWDF\ RUFRP S®MAQHW RI ViKH

LQIRWP DVIRQ LQ ViKH UHSRUNS$ DUHG 96HLD

. DSWVDORWDAQIQJ Z LAWQRWEH UIHVSRQME®! IRU
DQ\ GRWRUGDP DJH GLLHFWRULQGLLHFWIQFXUHG
E\ WH XVH Rl ViKH LQIRWP DVIRQ LQ VIKH LHSRUWV



